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1. Economic development in the country 
 
Kosovo* is a lower middle-income country which has experienced solid economic growth since 
1999. It is one of only four countries in Europe that has recorded positive growth rates every year 
since the global financial crisis started in 2008 with the exception of 2014. 
 
External imbalances are high and economic activities are predominantly concentrated in the 
service sector, in particular retail and wholesale trades. Reliance on remittances and 
direct/indirect support from donors has declined, but remains significant. 
 
The economy has expanded on average by around 3% over the last few years. Growth is mainly 
driven by domestic demand, with strong increases in government consumption and investments, 
including construction. Exports of goods and services have increased, but still cover only about a 
third of total imports. The production base remains extremely narrow. Agriculture, mostly semi-
subsistence, contributes about 14.1% to value added in the economy. Manufacturing is limited, 
and is concentrated on the extraction of raw materials, which also dominates the export of goods. 

 

Table 1. Kosovo*: Economic context, 2005 and 2014 

 2005 2014 

GDP (million EUR) 3,003 5, 485 

Population (million) 2,070 1,805 

Land area (thousand km2) 10,908 10,908 

Population density (inhabitants/km2) 190 166 

GDP/capita, PPP (EUR) 1,851 NA 

Trade as a share of GDP (%)   

 
 

 
 
Figure 1. Kosovo*: Main macroeconomic indicators, 2005-2014 

 
Despite this, the economic situation is challenging, and the economy provides few employment 
opportunities, particularly for women in rural areas and the young. Whilst almost two-thirds of 
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Kosovo*’s population belong to the working age (15-64 years old), this population is expected to 
increase rapidly during the next decade, since Kosovo* has the youngest population in Europe. 
However, the lack of job perspective strains social cohesion and encourages emigration. 
 
Public sector salaries are the most important source of income in Kosovo*, followed by wages 
from private sector businesses and remittances. High remittance inflows have an important impact 
on the labour market, as they tend to increase the minimum wage, and reduce incentives to work. 
Differences in wages are observed for those of active working age with women generally paid 
less than men. Clearly, not enough jobs are being created to reduce labour market pressures. In 
addition, the economy is largely based on sectors that rely on low-skilled labour. 
 

2. Agricultural Development in the country 
 
The average share of the agriculture, forestry, hunting and fishery sector in gross value added 
(GVA) for the period 2006-2014 was 15.4%. When we consider the contribution of the agriculture 
sector in GVA and the estimated employment rate into agriculture, it gives an impression of a 
sector with good efficiency rate. However, this figure (2.6%) covers only formal employment in 
the agriculture sector. The agriculture sector maintains an important potential in providing 
employment opportunities and income generation for people living in rural areas. The annual 
growth rate of the gross value added of the agriculture sector showed a positive trend from 2005 
to 2014, respectively in last two years.  
 
Table 2.Kosovo*: Agriculture in the economy; 2005 and 2014 

 2005 2014 

Agriculture share in GVA (%) 13.6 13.8 

Agriculture share in employment (%) NA 2.6 

Agro-food exports (% of total exports) 13.9 12.1 

Agro-food imports (% of total imports) 24.8 24.3 

 
The size of land at the disposal of farming is relatively small. According to the 2013 Agricultural 
Household Survey, 49% of households have less than 1 ha.  The number of small farms increased 
by 3.6% from 2007, whilst the area they farmed increased by 11.7%. Over the same period, there 
was an increase of 255 large and specialised farms and an increase of 4,168 ha in the area they 
farmed. 

Table 3. Kosovo*: Characteristics of the agricultural sector; 2005 and 2013 

 2005 2013 

Agricultural area (AA)(thousand ha) 265 297 

Share of arable land in AA (%) 52.3 57.6 

Share of crop in total agricultural production (%) 50.9 59 

Average wheat yield (t/ha) 3.9 3.8 

Average milk yield (t/dairy cow) NA NA 

Factor income per Annual Work Unit (EUR) NA NA 

Agro-food export to import cover ratio (%) 2.7 6.4 

Kosovo* is not a significant agricultural hub, and production, processing and trade are largely 
focused on local consumption/subsistence. Its value chains are limited, and service delivery is 
constrained through resource limitations.  
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The most important crops for agricultural production in Kosovo* are cereals, predominantly wheat 
and maize. Even though statistics show a positive trend in terms of cultivated area with wheat and 
slight increase for other crops like maize, fruits and vegetables, the average yields per ha are far 
below from EU countries. Low yields are mainly due to lack of knowledge on modern production 
techniques and disease treatments because of poorly targeted advisory service advice and 
training as well as poor access to good quality inputs. 
 
In general, the agricultural output prices showed a significant increase in last two years 2013-
2014. In 2014 compared to 2013, the prices for rye, barley, potatoes, pepper, pears, table grape 
and nuts showed the highest price increase. Compared to the crop products, the prices for 
livestock products were significantly increasing faster. Considering the prices of most observed 
agricultural inputs, the highest price increase was recorded for fertilizer and other soil improvers 
as well as for animal feed.   
 

 

Figure 2.Kosovo*: Agro-food trade, 2005-2014 

For several years Kosovo* is facing negative trade balance, which is dominated by import and 

significantly lower level of export, resulting in a high country’s commercial deficit. The share of 

agri-food exports in total exports of goods has slightly increased in these last two years 2013-14. 

An increase was also shown at the share of agree-food imports in total imports of goods, 

amounting at 24%, which is considerable higher than the exports for agri-food products.  

Free trade has been shown to heighten the negative trade balance for total export-import of goods 

as well as for trade balance of agri-food products. The most important agri-food export 

commodities are edible fruits and nuts, preparation of vegetables, edible vegetables, and products 

of the milling industry, beverages, spirits and vinegar. The import value of the agri-food products 

in 2014 amounted at 616 million EUR, which is 6% higher than the import value recorded in 2013. 

The export value of the agri-food products in 2014 increased by 13% compared to the previous 

year which amounted at 34.9 million EUR. More than 70% of the import value for agri-food 

products is coming from dairy products, cereals, meat and beverages. 
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Table 4. Kosovo*: Main developments on agricultural markets between 2007 and 2014 

 
Traditionally,  
the country is 

Since 2007, the  
production has 

Significant changes (e.g. surplus, drop in production, price 
increase etc.) 

Cereals 

Net exporter Increased 

Slightly increase in cultivated area and export in 2014. Considerable 
decrease at the imported quantity and market price. 
 

Net importer Decreased 

Self sufficient No significant trend 

No significant prod.  

Sugar 

Net exporter Increased 

 

Net importer Decreased 

Self sufficient No significant trend 

No significant prod.  

Oilseeds,  
oils 
and fats 

Net exporter Increased 

 

Net importer Decreased 

Self sufficient No significant trend 

No significant prod.  

Fruit and 
vegetables 

Net exporter Increased Exports increased considerably, but the import remains high and still 
increasing in 2013-14. Slight increase in fruit production contrary to 
vegetables production. Significant increase in prices particularly for 
fruits.   

Net importer Decreased 

Self sufficient No significant trend 

No significant prod.  

Wine 

Net exporter Increased 

 

Net importer Decreased 

Self sufficient No significant trend 

No significant prod.  

Potatoes 

Net exporter Increased 

Significant decrease in the cultivated area as well as production 
following with the significant price increase above all in 2013. 
 

Net importer Decreased 

Self sufficient No significant trend 

No significant prod.  

Tobacco 

Net exporter Increased 

Imports have been constantly increasing since 2007 reaching the 
highest amount in 2013. Kosovo* does not export tobacco. 
 

Net importer Decreased 

Self sufficient No significant trend 

No significant prod.  

Beef  
and veal 

Net exporter Increased 

Constant increase of the beef imports and prices, while the export is 
almost inexistent. 
 

Net importer Decreased 

Self sufficient No significant trend 

No significant prod.  

Pigmeat 

Net exporter Increased 

Similarly as with most of the agricultural products the prices for pig 
meat increased continuously for the period of time 2007-2014. 
 

Net importer Decreased 

Self sufficient No significant trend 

No significant prod.  

Sheep and  
goatmeat 

Net exporter Increased 

Significant increase of the prices for lamb meat. Slight increase in the 
number of herd size for sheep and goat. 

Net importer Decreased 

Self sufficient No significant trend 

No significant prod.  

Poultry 
meat 

Net exporter Increased 

Significant increase of the prices for poultry meat especially these last 
two years.   

Net importer Decreased 

Self sufficient No significant trend 

No significant prod.  

Milk and 
milk 
products 

Net exporter Increased 

No significant trend in terms of the increase or decrease of the  prices 
for milk and other milk products.  

Net importer Decreased 

Self sufficient No significant trend 

No significant prod.  
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3. Agricultural policy development in the country 
 
Kosovo*’s National Agriculture and Rural Development Plan (ARDP) is the overall and holistic 
implementation framework which guides the development of the agricultural and rural 
development sector in Kosovo* towards modernisation and EU approximation. A major part of the 
ARDP is the Rural Development Grant Programme (RDGP) which co-finances – through 
provision of matching grants – various private sector investments. 

 
The Rural Development Policy of Kosovo* 2014-2020 will be oriented according to the new 

strategic directions of the EU Rural Development policy, by taking into consideration the earned 

experiences during the ARDP 2007-2013 implementation as well as draft Country Strategic Paper 

Kosovo* (09.2013). 

 

The stated objectives of the ARDP 2014-2020 were closely based on IPA II strategic policy 

objectives but also focusing and reflecting country strategic objectives for development and 

specific needs of the Kosovo*’s agri-food sector, forestry and rural areas.  

 

“Kosovo*’s Rural Development Program 2014-2020 focuses on the following six priorities:  

 

1) Fostering knowledge transfer in innovation in agriculture, forestry and rural areas; 

2) Enhancing competitiveness in all types of agriculture and enhancing farm viability; 

3) Promoting food chain organization and risk management in agriculture;  

4) Restoring, preserving and enhancing ecosystems dependant on agriculture and 

forestry;  

5) Promoting resource efficiency and supporting the shift towards a low carbon and 

climate resilient economy in the agriculture, food and forestry sectors; 

6) Promoting social inclusion, poverty reduction and economic development in rural 

areas”. (MAFRD, 2013).  

The overall objectives of the ARDP 2014-2020 were defined as follows:  

i. to develop competitive and innovation-based agrifood sector with an increased production 

and productivity capable of producing high quality products and meeting the EU market 

standards, contributing to the security and safety of the food supply, pursuing economic, 

social and environmental goals by fostering employment and developing human and 

physical capital;  

ii. to protect natural resources and environment in rural areas, addressing the challenges of 

climate changes by achieving sustainable and efficient land use and forestry management 

and by introducing agricultural production methods which preserve the environment;  

iii. to improve the quality of life and diversify job opportunities in rural areas by fostering 

employment, social inclusion and balanced territorial development of those areas”. 

(MAFRD, 2013).  

The strategic objectives of the ARDP 2014-2010 will be achieved through an implementation of 

the Rural Development priorities and measures under IPA II and the National support measures 

addressing income, land use and irrigation infrastructure financed by national budget and donors 
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initiatives. Table below presents the selected measures which will be implemented in Kosovo* 

categorized under four priorities of the EU IPA II for rural development. 

 

Table 5. Selected measures to be implemented in Kosovo* for the period of time 2014-2020 

Priorities Measures 

Enhancing farm viability and competitiveness Investments in the physical assets of agricultural 

holdings; 

Investments in the physical assets of the 

processing and marketing of agricultural and fishery 

products. 

Restoring, preserving, enhancing ecosystems Agri-environmentalmeasuresandorganic farming; 

Establishment and protection of forests. 

Promoting social and economic inclusion Farm diversification and business development; 

Preparation and implementation of Local 

Development Strategies-LEADER. 

Transfer of knowledge and innovation Improvement in training; 

Advisory services; 

Technical assistance. 

Source: ARDP 2014-2020. 

 

From 2008 to 2014, the total budget allocated for agriculture and rural development was slightly 
increased. The recent investments and increased attention from the government in the form of 
grants and subsidies have been very small to make a meaningful impact in terms of increasing 
the agriculture’s share in the country’s GDP. 

 
Table 6.Kosovo*: Main agricultural policy instruments and measures; 2008 and 2014 

 
 
Implemented 

Since 2008, the  
support has 

Significant changes (e.g. main measures, omitted, newly 
introduced, products/sectors covered, payment criteria etc.) 

Market 
support 
measures 

Yes, regularly Increased 

Since 2008 to 2014 Kosovo* did not introduced any market support 
measure. 
 

Yes, occasionally Decreased 

Not implemented No significant trend 

Not significant  

Variable 
input 
subsidies 

Yes, regularly Increased Direct payments on variable input subsidies were introduced since 
2008. The budget allocated for such measures increased significantly 
in last three years 2012-2014. The support was mainly given for fuel 
and seedlings. Support for fuel for harvesting was omitted in 2013-14 
while support for seedlings was implemented only these last two 
years.  

Yes, occasionally Decreased 

Not implemented No significant trend 

Not significant  

Direct 
payments 
based on 
output 

Yes, regularly Increased Kosovo* just recently started with the implementation of the direct 
payments based on output. Milk quality is the first introduced 
measure in 2014.  There are three categories subsidized milk quality; 
extra class, first class and the second class. Calls for applications are 
made every three months and also the payment. 

Yes, occasionally Decreased 

Not implemented No significant trend 

Not significant  

Direct 
payments 
based on 
area/animal 

Yes, regularly Increased Direct payments based on area/animal were implemented since 2009. 
The allocated budget for direct payments based on area/animal 
increased significantly in last three years. The support was mainly 
increased for dairy cows, sheep and goats, wheat and vineyards. In 
2013 partly and 2014 Kosovo* introduced directs payments on poultry 
and sows head as well as for cultivated area with vegetables in the 
open fields. 

Yes, occasionally Decreased 

Not implemented No significant trend 

Not significant  
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Decoupled 
direct 
payments 

Yes, regularly Increased  
For the given time Kosovo* did not implemented any of decoupled 
payments.  

Yes, occasionally Decreased 

Not implemented No significant trend 

Not significant  

On-farm 
investment 
support 

Yes, regularly Increased On farm investment support was regularly implemented since 2008 to 
2014 and budget allocated for such support was constantly increasing. 
The overall aim of this support was to improve the agricultural 
household structure by increasing production and improving quality. 
In 2014 new sub-measures for cereals, greenhouses, beekeeping, 
meat sector including broiler were introduced. In 2014, support was 
also given for land improvement and land consolidation.   

Yes, occasionally Decreased 

Not implemented No significant trend 

Not significant  

Food 
industry 
support 

Yes, regularly Increased Support was given for construction of centres for collecting, packaging 
and storing agricultural products. The measures cover dairy, meat, 
grains, the fruits and vegetables subsector, bottled water, wine and 
beer. Support is meant to improve the use of agricultural products 
through enhancement of production of higher value added, the 
establishment of collection centres, introduction of HACCP in respect 
to food safety, and of the production line and related facilities to meet 
the requirements of EU. 

Yes, occasionally Decreased 

Not implemented No significant trend 

Not significant  

Environment 
related 
payments 

Yes, regularly Increased  
There are no payments related directly to environment.  Yes, occasionally Decreased 

Not implemented No significant trend 

Not significant  

Rural area 
support 

Yes, regularly Increased Implemented since 2010. Support was given for public and private 
projects which have an impact on the improvement of the rural 
population’s living conditions. The allocated budget for such support 
was significantly decreased in 2014 compared to 2013. 

Yes, occasionally Decreased 

Not implemented No significant trend 

Not significant  

General 
support 
measures 

Yes, regularly Increased The allocated budget for development of vocational training to meet 
rural needs and research increased significantly in 2013-14. This 
measure was implemented through capital projects  and aims at 
developing rural areas by advancing advisory services.  

Yes, occasionally Decreased 

Not implemented No significant trend 

Not significant  

 

 
Figure 3: Budgetary expenditures for agriculture and rural areas (source: APM Data base Kosovo*) 
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in 2013-14 and several new direct payments were introduced. Direct payments firstly started in 

2008 with the support of fuel for harvesting as input subsidy. Such support is not given in the last 

two years 2013-14. No other input subsidies such as for fertilizer and pesticides were 

implemented for the period 2008-2014. Since 2012 to 2104 payment was given for wheat seed 

sown areas certified by Ministry for Agriculture Forestry and Rural Development inspectors and 

the minimum eligible area was 10 ha/farm. 

 

 
Figure 4: Breakdown of direct support measures (source: APM data base Kosovo*) 

Within direct producer support measures the only supported measure was direct payment based 

on current area/animal production. Direct payments for seedlings and poultry were introduced in 

2013-14. Farmers who applied had to meet the following criteria: a) must have a minimum of 0.50 

ha of agricultural land (owned or rented); b) the area of the rented land, must be contracted at 

least for two (2) years; c) the farmer must have produced during the calendar year 2013, minimum 

of 5000 and maximum of 100,000 seedlings of fruit trees onto vegetative rootstock. Payments for 

poultry is transferred to all farmers who have had at least 2,400 laying hens in active production. 

Payments were made for heads of chickens. The amount of the payment was categorized 

depending on the number of poultry (2,400-10,000 0.50 EUR/head; 10,000-20,000 0.40 

EUR/head; and more than 20,000 0.30 EUR/head).  

 

In 2014 other direct payments were introduced for vegetables in the open fields, milk quality and 

productions of sows. In total there were 23 different vegetables subsidized and the minimum 

criteria to benefit from this payment was 0.20 - 0.50 ha planted area with vegetables. Most of the 

beneficiaries for such payment were farmers cultivating pepper, watermelon and potatoes.   The 

number of applicants active in the production of sows was relatively small. All farmers who use to 

have a minimum of 2 sows in active production were supported. In regard to the payments for 

milk quality, calls for application were announced every three months. Payments were given for 

three different classes at different amount for extra, first and the second class.    
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Figure 5: Breakdown of direct payments to producers (source: APM Data base Kosovo*) 

Of the total budget spent on rural development measures, more than 95% of the amount of budget 

spent was concentrated on competitiveness and 1-2% on rural economy and population. No 

founds were allocated for environment and country side in 2013-14.  

 

 
Figure 6: Breakdown of structural and rural development measures (Source: APM Data base 

Kosovo*) 

Out of the total budget spent on competitiveness, more than 80% constituted on farm restructuring 

support (restructuring of the physical potential in the agri-rural sector, land consolidation, 

managing water resources for agriculture and other on farm support) and 10-20% forestry support 

(improving natural resource management). The structure of the budgetary expenditure on 

competitiveness did not changed in 2013-14 compared to last two previous years. Within on farm 

investment support new sub-measures were introduced in 2014 in support of investments on 

greenhouses, beekeeping, cereals and meat sector (fattening of calves and broiler). The amount 

paid for these sub-measures is relatively small compared to the amount given for other sub-

measures implemented since 2008 to 2014.     
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Figure 7: Breakdown measures related to competitiveness (Source: APM Data base Kosovo*) 

 

 
Figure 8: Breakdown of rural economy and population support (Source: APM Data base Kosovo*) 

 

From 2009, MAFRD started with the support of public and private projects which had an impact 

on the improvement of living conditions of the rural population. Beneficiaries were Local Action 

Groups (LAG) registered in Kosovo* according to the LEADER principles. LAG managers were 

responsible for application and implementation of the projects that involve rural community. The 

budget allocated for such support decreased significantly in 2014 compared to the previous year. 

In 2013, the support was given to 15 LAGs implementing agricultural infrastructure projects such 

as improvement of schoolyards, parks, graveyards, riverbeds, bridges of common interest and 

rural roads. Farm diversification and alternative activities in rural areas and improvement of rural 

infrastructure and maintenance of rural heritage were firstly implemented in 2014, even though 

the budget allocated for such support was relatively small.   
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Figure 9: Breakdown of general service support to agriculture (Source: APM Data base Kosovo*) 

More than 95% of the budget spent on general services comprised expenses on food safety 

particularly veterinary and phito-services and small percentage of the founds were spent on 

research and development, advisory and expert services. The expended budget for vocational 

training did not show an increasing trend during 2013 and 2014. According to the MTE report 

vocational training measure contributed to an increased agricultural production, more efficient use 

of farm inputs, and more specialized farm activities (MAFRD, 2012). 

 

4. Farm issue  

 

 Table 5. Country: Main farm structure indicators, 2014 

 2014 

UAA per holding (ha) 2.0  

Holdings with UAA <1 ha (% of total) 49 

LSU per holding with LSU : 

Holdings with  LSU < 1 (% of total) : 

SO per holding (EUR) : 

Holdings with SO < 2000 EUR (% of total) : 

 

Kosovo* has unfavourable farm structure, with an average Utilized Agricultural Area (UAA) per 

holding of 1.5 ha, fragmented into 7 plots. According to the latest census for Agriculture the UAA 

in 2014 increased by 2 ha. Kosovo* has the lowest UAA per agricultural holding (in ha) compared 

to EU and WBs, except Malta. The size of the farms is a serious challenge to overcome the 

increase of productivity.  

 

Crop diversification is common strategy used by the family farms to minimize risk that might come 

from the crop failure and stabilize family income for survival. Support and increased incentives of 

the farmers to lease public land for agriculture use at affordable costs would be a way of 

increasing productivity and competitiveness of small size farmers. Increase of the agriculture 

production is very difficult without increase of the production capacities through land cultivation 
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and increase of the farm size. Improving the storage facilities would raise their net income from 

production and also improve the competitiveness of the small farmers. The support given for 

constructing centres for collecting, packaging and storing agricultural products has completely 

stopped in the last two years 2013-14. 

 

Previously and also in last two years Kosovo* did not have any specific policy measure or subsidy 

targeting small farm groups.  In these last two years low budget was allocated for land 

consolidation which is very relevant considering actual situation of the small average farm size 

fragmented in many plots, weak market for land with limited transparency in land tenure, unclear 

property of the land use rights of social land. An effort to support this measure can be used to 

reach several objectives determined within new strategy of ARDP 2014-2020. This could also 

increase investments in irrigation system and production of the crop outputs. 

 

5. EU integration process 

  

The new programming document for agriculture and rural development in Kosovo* was adopted 

based on the EU rural development concept. Direct producers supported measures of the ARDP 

2007-2013 correspond in some sense to Pillar I measures under the CAP and the rural 

development supported measures similar to the CAP Pillar II. The programming document with 

planed supported measures was implemented based on the annual budget allocation for 

agriculture and rural development sector. The allocation of the total MAFRD budget to the various 

measures in ARDP 2007-2013 followed only partly the general agricultural and rural development 

objectives (MAFRD, 2012).  

Due to unfavourable farm structure and inefficient use of the production factors, yields of the 

agricultural outputs in Kosovo* are much lower than EU average yields. In general agriculture and 

food processing sector is facing difficulties in developing food distribution chains, marketing and 

quality, veterinary and phito sanitary standards as compared to the EU standards. In average the 

agricultural output producer prices are significantly higher in Kosovo*, compared to the prices of 

EU countries. This indicates that Kosovo* producers are still facing weak price competitiveness. 

Negative agri-food trade deficit has been reported and growing over the past few years. An 

agricultural trade strategy must be developed based on market analysis and therefore local 

producers and processors could better exploit market opportunities and also stabilize employment 

and income situation.  

 

In general rural areas in Kosovo* are facing a low level of economic development which leads to 

a high unemployment rate. The ability of reducing dependency of the rural workforce on 

agriculture and development of supplementary income activities to rural livelihoods remains one 

of the most challenging tasks. In order to reduce outmigration or poverty in rural areas, job 

opportunities have to be created by supporting the diversification of agricultural activities like 

processing traditional local food products and niche products as well as by encouraging business 

initiatives to become active in providing rural services. 
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Small workshops should be also organized where female entrepreneurship should be 

encouraged. Economic development in rural areas should be encouraged through continues 

improvement of infrastructure like electricity, roads, water supply, waste disposal, broad band 

internet. 

 

The budget allocation and the level of support to agriculture and rural development from 2007-

2014 was relatively low compared to other WBs and EU countries. An increase of the agricultural 

competitiveness should be accompanied with an increase of the budget allocation for agriculture. 

Competitive agriculture requires updated knowledge, information and management services. 

Further training, advice in technical and farm/business management subjects and information on 

the agricultural market in accordance with the country specific needs are prerequisites for 

production growth of agricultural outputs and increase of the sector’s efficiency and 

competitiveness.  

Promotion of the agricultural research will help development of sustainable production systems, 

particularly in view of the new challenges such as climate change, biodiversity, rising food prices 

and bio-fuels. Even though for several years there is not yet reached unanimity within the CAP in 

terms of optimization of the policies and instruments targeting agri-environmental payments, 

Kosovo* should initiate agri-environmental payments schemes offering support to sustainable use 

of the natural resources in particular to sustainable land use practices in high nature value (HNV) 

farming. Commitment to support HNV farming will improve provision of positive externalities and 

environmental services by farming practices.  

 

More attention should be given to less-favored areas. As most of the farms (94%) are very small 

up to 4 ha, ways should be found to deal with the development of these farms. Support to the 

producers’ groups would be an attractive for second agri-food chain. To strengthen the production 

and marketing of the small Kosovo* farmers, support to the creation of producer organizations 

based on the EU Single Common Market Organization (Single CMO) would be the most important 

measure for fruits and vegetables sectors. Due to high variation in production and price 

fluctuations, Kosovo* should initiate risk prevention and risk management mechanisms by 

supporting fees of private insurance. 

 

Kosovo* needs to benchmark its current policy against international best practice, at the same 

time as aligning itself with EU policy. With the Stabilization and Association Agreement (SAA) 

Kosovo* enters into new phase of the integration process. Therefore more efforts should be given 

to improve inter-ministerial and intra-ministerial coordination including the donors activities as well 

as strengthening human resources in terms of more targeted, long-term individual trainings on 

EU including CAP, languages and negotiation skills.      

 

 

6. Strength and weaknesses of agriculture  

 



Country Agricultural Policy Brief                                                                                                                              15 

 

 

Table below shows strengths and weaknesses of the agriculture sector and rural areas in 

Kosovo*. 

  

Table 7: Strengths and weaknesses of the agriculture and rural development areas in Kosovo* 

Strengths Weaknesses  
 Kosovo* has good climatic and soil 

fertility conditions especially for 

vegetable and fruit growing. 

 The agricultural production has been 

intensified due to increased interest for 

agricultural production and the support 

given to the sector in terms of direct 

payments and grants.   

 Rural areas have big potential for 

cheap labor force and intensive 

agricultural production particularly 

vegetables. 

 Support given to the agriculture by 

MAFRD and other donors has 

significantly contributed to the 

introduction of new production 

technologies. 

 Improved quality and productivity of the 

livestock products, cereals and 

vegetables. 

 Increased consumers' awareness and 

demand for domestic agricultural 

products. 

 Increased Government recognition of 

the importance of the agriculture sector 

and its performance. 

 Reach natural resources, good natural 

conditions and varied landscapes. 

 Cleaner and calmer environment and 

lower living costs in rural areas. 

  Peoples willingness to improve rural 

situation.  

 Lowest GDP per capita. 

 Persistent poverty particularly in rural areas. 

 High unemployment rate specially in rural areas. 

 Significant lack of rural infrastructure specifically water 

supply, waste management and recycling of waste. 

 Poor public services in rural areas (health care, 

transport and kindergarten). 

 High land market prices. 

 Lack of cooperation between farmers, public 

institutions, and private and public sector. 

 Financial constrains to undertake on farm 

investments. 

 Outdated machinery and technical equipment. 

 Conservative farmers to apply new technology.  

 Low education of the farmers (many farmers passed 

primary education). 

 Very low subsidies in comparison to the regional 

countries. 

 Absence of an appropriate rural credit system 

providing credits to the farmers with good conditions, 

longer grace period and lower interest rate. 

 Insecure land ownership, land entitlements are not 

clearly allocated to an owner. 

 Little progress is achieved through the program on low 

and land consolidation. 

 Small farms and fragmented land resulting in low 

productivity. 

 Lac of storage facilities. 

 Low processing capacity. 

 No long term contracts between farmers and 

processors. 
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